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Investment Strategy: 

To achieve its investment objectives, the Private Client Sub-Fund’s investment strategy is founded 

on the principal of broad asset class diversification. By combining investments with low correlations 

and independent sources of return, it is expected that the combined returns will be significantly less 

volatile than their underlying components. The investment portfolio may include high quality invest-

ment grade bonds, property related assets, traditional and arbitrage hedge fund strategies, high 

yielding fixed interest funds, equity related collective investment schemes/funds, other alternative 

investment vehicles, money market instruments & cash. 

Asset Allocation:                                Top Ten Holdings: 

Fund Description: 

The ‘Fund is an open ended investment 

company incorporated in the Isle of Man and 

designed for experienced investors. 

Investment Objective: 

The investment objective of the Private    

Client Sub-Fund is to achieve medium to 

long term capital growth in excess of that   

available from bank and building  society 

deposits through investment in a diversified 

and balanced portfolio of  investments,   

accepting a medium level of risk. 

Fund Facts:  31st Jan 2009 

Launch Date: March 2005 

Fund Type: 
Isle of Man              

Experienced Investor 

Base Currency: Sterling  

Sector                

Classification: 

Multi-Asset Class Multi

-Manager 

Investment        

Manager: 

Collins Stewart Wealth 

Management 

Last Price: £0.93 

Min Investment: £10,000 

Trading             

Frequency: 
Monthly 

Annual              

Management Fee: 
1.50% 

Gross Target    

Return: 

3 month GBP Libor 

+2% 

ISIN Code: GB00B05JW721 

Sedol Code: B05JW72 

Ticker symbol: PRBAPRS IO 

Asset Name % 

Cash 20.00 

City Financial Gilt Fund 5.27 

Invesco Sterling Bond 4.65 

Stenham Portfolio II 4.58 

Franklin Templeton Bond 4.50 

Schroder Agriculture 4.31 

Blackrock UK Absolute 4.20 

Aurum Sterling 4.10 

Gam UK Hedge Limited 3.97 

Thames River Warrior 3.62 

Fund Performance: Collins Stewart took over the investment  management on 31/12/08 

Market Commentary: 

The recession is now well advanced, having begun about 13 months ago and we believe that a recovery in equity markets is likely from current levels.  

Over the past 70 years, the average recession has lasted just 10 months, whilst the longest was 16 months.  History shows that equity markets rally 4

-6 months ahead of a trough in GDP growth (the end of the recession). Fundamental macro indicators are unlikely to provide a timely cue to a rally 

and while it may still be too early to detect signs of economic recovery, there is evidence of government policies beginning to work-overnight LIBOR 

spreads, mortgage rates are down and mortgage refinancing accelerating.  With virtually no return from cash and government bonds at historically low 

yields investors are likely to follow the lead of Warren Buffet and return to equities in 2009. So where do we expect to see this recovery? The US led 

the world into this downturn and we believe it is the most likely to lead the world out of the recession.   However markets remain hugely oversold with 

virtually every measure of market sentiment at levels of extreme bearishness. We believe that markets are currently in the process of forming a bot-

tom but this will take time.  With this in mind, we have retained a large cash balance within the portfolio pending a sustainable equity rally from current 

levels. This is not the end of the world: although we are nervous of the longer term costs of the recent stimulus, we do believe that a significant global 

rally is imminent and will allocate funds to the markets once we feel the bottom has been reached. 

This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instruments.  It is directed at experienced investors only.  This document has no regard for the specific investment 

objectives, financial situation or needs of any specific person or entity.  Investments involve risk.  The investments discussed in this document may not be suitable for all investors.  Investors should make their own investment decisions based 

upon their own financial objectives and financial resources and, if in any doubt, should seek advice from an investment advisor.  Past performance is not necessarily a guide to future performance and an investor may not get back the amount 

originally invested.  Where the investment is made in currencies other than the investor’s base currency, the value of those investments and any income from them will be affected by movements in exchange rates.  This effect could be unfavour-

able as well as favourable.  Levels and bases for taxation may change.  The information given is believed to be correct but cannot be guaranteed and opinions constitute the judgement of Collins Stewart Wealth Management which is subject to 

change.  Collins Stewart Wealth Management does not make any warranties, express or implied, that the products, securities or services advertised are available in your jurisdiction.  Accordingly, if it is prohibited to advertise or make the prod-

ucts, securities or services available in your jurisdiction, or to you (by reason of nationality, residence or otherwise) such products, securities or services are not directed at you.  Collins Stewart Wealth Management is a trading name of Collins 

Stewart (CI) Limited (“CSCI”) which is licensed and regulated by the Guernsey Financial Services Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and is a member of the London 

Stock Exchange, the Channel Islands Stock Exchange and the International Capital Markets Association.  CSCI is a subsidiary of Collins Stewart plc.  

CASH

21%

JAPAN

3%

US

1%

HEDGE

33%

SEC SPECIFIC

5%

PROPERTY

2%
COMMODITY

7% EMERGING MKT

2%
ASIA

2%

INT'L

1%

FIXED INT

18%

EUROPE

2%

UK

3%

-10%

-5%

0%

5%

10%
15%

20%

25%

30%

35%

40%

Mar-05 Sep-05 Mar-06 Sep-06 Mar-07 Sep-07 Mar-08 Sep-08

NAV Return

Target Return

Return 1 Month 3 Months 1 Year 3 Years Inception 

NAV  -0.96% 0.54% -15.90% -12.91% -6.90% 

Target  0.35% 1.50% 8.25% 28.71% 37.31% 


